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prudent (adjective) — wise, sensible, careful/ far-sighted.
prescription (noun) — (authoritative) recommendation, method, measure.
cut to the heart (phrase) — to distress greatly; hurt.
reflection (noun) — indication, display, demonstration.
vitality (noun) — liveliness, spiritedness, energy.
well being (noun) — welfare, good health, comfort/happiness.
constitute (verb) — account for, amount to, represent.
substantially (adverb) — considerably, significantly, largely.
germane (adjective) — relevant, pertinent, applicable/appropriate.

10. bedevil (verb) — afflict, torment, trouble.

11. exhaustive (adjective) — comprehensive, complete, thorough/extensive.

12. redress (verb) — rectify, correct, resolve.

13. emphatic (adjective) — definite, strong, conclusive/decisive (of a result).

14. imperative (adjective) — necessary/essential, crucial, critical.

15. thrust (noun) — drive, force, push.

16. prioritise (verb) — make a point of, highlight, call attention to (something as very important).
17. facilitation (noun) — aid, assistance, advancement.

18. forefront (noun) — fore, front, front line.

19. draw (verb) — progress, drive, proceed.

20. conducive (adjective) — favourable, beneficial, advantageous.

21. ought to (modal verb) — must, should.

22. bottleneck (noun) — a condition which appears as not solvable and so delays the process;

snag, difficulty/problem.

23. risk capital (noun) — venture capital; unds invested speculatively in a business, typically a

startup.

24. devote (verb) — allocate, set aside, earmark/reserve.

25. credit flow (noun) — availability of credit.

26. envisage (verb) — foresee, predict, forecast.

27. credit market (noun) — debt market; bond market; a broad financial market where stocks,

shares, bonds, debts and other securities are traded extensively.

28. under-served (adjective) — relating to the areas/regions where facility/service is insufficiently

provided.

29. market-maker (noun) — a trader/broker that provides liquidity to both buy and sell products.
30. debt (noun) — indebtedness, financial obligation, liability.

31. ubiquitous (adjective) — pervasive, universal, worldwide.

32. plethora (nhoun) — excess, abundance, surplus/too many.

33. address (verb) — attend to, tackle, deal with.

34. bugbear (noun) — a cause of vexation, irritation, torment.

35. novel (adjective) — new, different, unusual.

36. name and shame (phrase) — to publicly say that somebody has done something wrong.
37. expedite (verb) — speed up, accelerate, hurry.

38. suasion (noun) — coercion, inducement, prompting.

39. tack (noun) — approach, way, method.

40. entail (verb) — cause, result in, produce.

41. liquidity (noun) — a measure of activity (i.e. the ability to buy or sell easily) in a market.
42. noteworthy (adjective) — significant, notable, important.
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43. account aggregation (noun) — a process by which accounts are linked for the purpose of
combining fees or to ease access for account holders.

44. granular (adjective) — detailed, precise, minute.

45. have one’s work cut out (phrase) — be dealt with a difficult task.

46. actualise (verb) — fulfil, achieve, accomplish.

47. economic potential (noun) — the potential of a region, nation, or corporation for economic
development and growth and creation of surplus value.

Prudent prescription: on MSME sector

An RBI panel’s suggestions on the MSME sector cut to the heart of crucial
issues

The micro, small and medium enterprises (MSME) sector in India is not only a key engine
of growth, contributing more than 28% of the GDP and about 45% to manufacturing
output. It is also a true reflection of economics where people really matter. Providing
employment to about 111 million people, the sector’s health is crucial to the economy’s
vitality and society’s well being. An expert committee constituted by the Reserve Bank of
India has in this context submitted a substantially germane study on the issues bedevilling
MSMEs and made a fairly exhaustive set of recommendations to redress them. The panel is
emphatic that the policy environment needs to be urgently refocussed. To that end, it is
imperative that the thrust of the enabling legislation — a 13-year-old law, the MSME
Development Act, 2006 — be changed to prioritise market facilitation and ease of doing
business. Observing that many Indian start-ups that are at the forefront of innovation are
drawn to look overseas, given the conducive business environment and the availability of
infrastructure and exit policies, the experts suggest that a new law ought to address the
sector’s biggest bottlenecks, including access to credit and risk capital. A substantial part
of the study is justifiably devoted to reimagining solutions to improve credit flow to
MSMEs. For instance, the experts recommend repurposing the Small Industries
Development Bank of India. In its expanded role, it is envisaged that the SIDBI could not
only deepen credit markets for MSMEs in under-served regions by being a provider of
comfort to lenders including NBFCs and micro-finance institutions, but also become a
market-maker for SME debt.

With technology, especially digital platforms, having become so ubiquitous, the panel has
made a case for greater adoption of technology-facilitated solutions to a plethora of
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problems encountered by the sector. To address the bugbear of delayed payments, the
mandatory uploading of invoices above a specified amount to an information utility is a
novel approach. The aim is to name and shame buyers of goods and services from MSMEs
to expedite settlements to suppliers. While it does sound simplistic, and banks a lot on the
power of moral suasion, it is a tack worth trying. Another suggestion entails expediting the
integration of information on the Government e-Marketplace, or GeM, platform with the
Trade Receivables Discounting System. The goal here too is to boost liquidity at MSMEs.
A noteworthy recommendation urges banks to switch to cash flow-based lending,
especially once account aggregators are operational and able to provide granular data on
borrowings. The RBI and the Centre clearly have their work cut out in acting on this
prudent prescription to help actualise the sector’s true economic potential.




