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slowdown (noun) — economic decline, recession, slump/depression.
deepening (adjective) — increasing, intensifying, escalating.
hasten (verb) — speed up, accelerate, expedite.
there is no denying (phrase) — it is undoubtedly true.
amid (preposition) — in the middle of, surrounded by; during.
watch (noun) — period, stint, spell.
pull down (phrasal verb) — reduce, decrease, lessen something (to a lower level).
gross value added (GVA) (noun) — it is a measure of total output and income in the economy. It
provides the rupee value for the amount of goods and services produced in an economy after
deducting the cost of inputs and raw materials that have gone into the production of those
goods and services. It also gives sector-specific picture like what is the growth in an area,
industry or sector of an economy. On the other hand, GDP or gross domestic product is a
measure of economic activity in a country. It is the total value of a country’s annual output of
goods and service.
9. suppress (verb) — censor, redact, keep secret/cover up.
10. so far (phrase) — until now, up to the present, up to this point.
11. sit down (phrasal verb) — accept/tolerate (tough situation).
12. beset (verb) — trouble, bother, worry.
13. reflect (verb) — indicate, show/display, reveal.
14. consumer durables (noun) — manufactured products/goods (such as TV, fridge, AC, motorbike,
car & etc) which last for an extended period of time.
15. take off (phrasal verb) — succeed, progress, work out.
16. afloat (adjective) — out of danger/difficulty; out of debt.
17. cut back (phrasal verb) — reduce, cut, decrease.
18. fiscal deficit (noun) — the difference between total expenditure and total income of the
government.
19. inflation (noun) — simply meaning “cost of living”; increase of price level of goods & services
and vice versa decrease of currency value.
20. undershoot (verb) — fall short of (a target).
21. retreat (noun) — a decline (in the value of something).
22. subdue (verb) — restrain, hold back, contain.
23. inturn (phrase) — in succession, successively, sequentially.
24. rein in (phrasal verb) — restrict, control, restrain.
25. acquisition (noun) — acquiring, collection/procurement, appropriation.
26. exemption (noun) — exclusion, relief, exception.
27. on the table (phrase) — have something for discussion/discourse.
28. recapitalisation (noun) — it is a type of corporate reorganization involving substantial change in
a company’s capital structure, especially by replacing debt with stock.
29. ailing (adjective) — failing, in poor condition, weak.
30. consolidation (noun) — strengthening, reinforcement, stabilization.
31. disinvestment (noun) — the process of reducing capital investments.
32. privatisation (noun) — transfer of a business, industry, or service from public to private
ownership and control.
33. rate cut (noun) — a decision by a central bank (RBI) to reduce its main interest rate to the
banks (like SBI, ICICI & etc) when these commercial banks get money from the RBI. Once this
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rate goes down, the banks are in a position to give loans at lower interest rates to individuals
and the industry.
34. set the tone (phrase) — establish a (particular) quality.

Slowdown confirmed: on deepening economic
Crisis

GUPTA

With the economic crisis deepening, the government will have to hasten
reforms

There is now no denying that the second Modi government takes office amid a clear economic
slowdown. The first macro data set released under the new Finance Minister, Nirmala Sitharaman’s

watch, on Friday, showed an under-performing economy with GDP growth falling to 5.8% in the

fourth quarter of 2018-19 and pulling down the overall growth for the fiscal to a five-year low of
6.8%. Growth in gross value added (GVA), which is GDP minus taxes and subsidies, fell to 6.6% in
2018-19, pointing to a serious slowdown. If further confirmation were needed, the growth in core
sector output — a set of eight major industrial sectors — fell to 2.6% in April, compared to 4.7% in
the same month last year. And finally, unemployment data, controversially suppressed by the Union
government so far, showed that joblessness was at a 45-year high of 6.1% in 2017-18. These

numbers highlight the challenges ahead for Ms. Sitharaman as she sits down to draft the Budget for
2019-20, to be presented on July 5. The economy is beset by a consumption slowdown as reflected in
the falling sales of everything from automobiles to consumer durables, even fast-moving consumer
goods. Private investment is not taking off, while government spending, which kept the economy
afloat during the last NDA government, was cut back in the last quarter of 2018-19 to meet the fiscal
deficit target of 3.4%.

The good news is that inflation is undershooting the target and oil prices are on the retreat again. But
the rural economy remains in distress, as seen by the 2.9% growth in agriculture last fiscal; the sector
needs a good monsoon this year to bounce back. Overall economic growth in the first quarter of this
fiscal is likely to remain subdued, and any improvement is unlikely until the late second quarter or the
early third. There are not too many options before the new Finance Minister. In the near term, she has
to boost consumption, which means putting more money in the hands of people. That, in turn, means
cutting taxes, which is not easy given the commitment to rein in the fiscal deficit. In the medium term,
Ms. Sitharaman has to take measures to boost private investment even as she opens up public spending
again. These call for major reforms, starting with land acquisition and labour, corporate taxes by
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reducing exemptions and dropping rates, and nursing banks back to health. On the table will be
options such as further recapitalisation of the ailing banks, and consolidation. The question, though, is
where the money will come from. With tax revenues likely to be subdued owing to the slowdown, the
Centre will have to look at alternative sources such as disinvestment. There may be little choice but to
go big on privatisation. A rate cut by the Reserve Bank of India, widely expected this week, would
certainly help boost sentiment. But it is the Budget that will really set the tone for the economy.




